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Honorable George H. Shepperd
Camptroller of Public Accounts
Austin, Texas

Dear 8ir: Opinion No. 0-401k

Re: Does the groas receipts tax
levied by Artiocle X, H. B. 8,
on nev radios apply to the
proceeds from the sale of the
entire combination set or
only to that portion repre-
sented by the sale of the
radio?

We are in receipt of your letter of Septemder 17,
1941, which is as follovs:

"Artiole X of House Bill 8, passed by the
Regular Seasion of the Forty-ssventh lLagislature,
levies a gress receipts tax upon the sale of
"new radios.'

“There has been considerable Alscussion by
this department with certein mdio dealers as to
vhether a combination set, that is, a radio~-phaono,
or & redio-phone~record changer, or & radio~phono-
record changer-recorder should be taxed upon the
full spmount received for the complete combipation
or whether the tax should epply only to the amount
or proceeds received for the radio in the combina-~
tion set. From the information given this depart-
ment, the set is £20ld as 2 complete unit and the
priee 1s not broken dovn as to vhat portion of the
redeipts 12 for the radio. A number of radic deal~
ers are contéending that this tax would not accrme
on the entire proceeds. We are therefore request-
ing your copinion as to vhethexr the tax applles to
the proceeds from the sale of the entire combina-
tion met or vhether it applies only to that portion
represented by the sale of the radlo."
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Upon thiz state of facts you submit the following
queastion:

Daoes the gross receipts tax levied by Artiocle X of
House Bill 8, on nev radios apply to the proceeds from the
sale of ths entire combination set or only to that portion
represented by the sale of the radio?

Section 1, of Article T7047-1, Revised 8Statutes of
Texssa, being Article X of House Bill § of the 47th Legislature,
provides as followss

*Each person, partmership, association, or
corporation selling at retail nev radios or nev
cosmetics, shall make quarterly on the first dsys
of January, April, July and Qctober of each year,

& report to the Comptroller, under cath ol the
ovner, manager, or if a corporation, sn officer
thereof, shoving the aggregate gross receipts from
the eale of any of the above-named {tems for the
quarter next preceding; and shall at the same time
‘pay to the Comptroller a luxury excise tax equal to
tvo (2) pexr oant of said gross receipts as showm by
s8id report.”

Ve note from your letter that you say, "From the in-
formation given this department, the set 1z 5014 as & complete
unit and the price is not brdkan down as to what portion of
the receipts is for the radio." 7This being the case it is our
opinion and you are so advised that the tax levied by Section
1 of Article X of House Bill 8 should be paid on the basis of
the proceeds derived from the sale of the entire combination
set.

Trusting that this answers your question, wve are

Yours very truly
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